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Week of February 22, 1993 


PRODUCER PRICE INDEXES--JANUARY_ 1993 


WASHINGTON -- The Producer Price Index for Finished Goods 
moved up 0.2 percent seasonally adjusted from December 1992 to 
January 1993, the Bureau of Labor Statistics of the U.S. 
Department of Labor has reported. This followed a rise of 0.1 
percent in December and decreases of 0.1 percent in both October 
and November. The Intermediate Goods Price Index advanced 0.3 
percent in January following declines in each of the preceding 3 
months. The Crude Goods Price Index also turned up, climbing 0.7 
percent in January after a sizable drop in the previous month. 


Among finished goods, consumer food prices turned down 
substantially following a large December increase. [In contrast, 
the index for finished energy goods rose considerably in the wake 
of a sizable decline a month earlier. The index for finished 
goods other than foods and energy advanced 0.4 percent, 


principally because of higher prices for motor vehicles and 
tobacco products. 


Before seasonal adjustment, the Producer Price Index for 
Finished Goods moved up 0.2 percent in January to 124.0 
(1982=100). From January 1992 to January 1993, the Finished 
Goods Price Index rose 1.8 percent. During this same period, 


consumer food prices increased 1.1 percent, the index for 
finished energy goods advanced 3.1 percent, and prices for 
finished goods other than foods and energy were up 1.7 percent. 
Prices received by domestic producers of intermediate goods rose 
1.9 percent during the 12 months ended in January 1993, and crude 
material prices were up 4.6 percent over the same period. 


# # # 





Week of February 22, 1993 


$3.6 BILLION GOING TO STATES FOR 
EMPLOYMENT AND TRAINING PROGRAMS 


WASHINGTON -- More than $3.6 billion will be available to 
states and territories to carry out employment and training 
programs, Secretary of Labor Robert B. Reich has announced. 


Funds come through block grants to the states under the Job 
Training Partnership Act (JTPA) and the Wagner Peyser Act. Taken 
together, these grants are the foundation for job training 
services and the nation's network of public employment offices. 
The funds are for July 1, 1993, through June 30, 1994. 


"The importance of a well-trained and fully utilized 
workforce cannot be overstated in today's global economy," said 
Reich. “America's workforce is the backbone of our nation's 
economy and a measure of our competitiveness and productivity." 


Funds are allocated to the states according to formulas 
which have been used since 1982. Formulas take into account such 
factors as civilian labor force, unemployment and proportion of 
economically disadvantaged citizens in each state. For the first 
time, this year's allocations reflect the 1990 census figures. 


The JTPA grants are for specific training programs which 
serve economically disadvantaged adults, youth and dislocated 
workers. 


Under Title II-A of JTPA, which serves economically 
disadvantaged adults, states will receive a little over $1 
billion. Under Title II-C, which provides similar services for 
youth, states will get about $700 million, and under Title II-B, 
which funds JTPA's summer youth program, states will receive 
about $700 million. 


States will also receive nearly $415 million in funds for 
retraining and support services to assist dislocated workers who 
lose their jobs due to mass layoffs or plant closings. These 
grants are through the Economic Dislocation and Worker Adjustment 
Assistance Act, Title III of JTPA. 


Allocation formulas are based on each state's relative share 
of the nation's total unemployment. 


-nore@- 
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Finally, about $800 million will go to support the public 
employment service. This federal-state partnership ensures labor 
exchange programs in each of the states. Operated under the 
Wagner-Peyser Act, the employment service -- or the job service, 
as it is sometimes called -- is designed to bring together job 
seekers and employers. 


Allocation formulas for the employment service are based 
on each state's relative share of both the civilian labor force 
and the unemployed population. 


# # # 





Week of February 22, 1993 


FILLERS FROM THE U.S. DEPARTMENT OF LABOR 
Fe ca re hea ace sehen te 


Following the stock market crash of 1929, the Hoover 
Administration urged — and many industries and unions adopted — 
work-sharing. For example, the United States Steel Corporation 
in 1929 had 224,980 full-time employees. The number shrank to 
211,055 in 1930, to 53,619 in 1931, to 18,938 in 1932, and to 
zero on April 1, 1933. All who remained on the payroll on this 
last date were part time, and they were only half as numerous as 
those on full time in 1929, according to The American Worker, a 
U.S. Department of Labor publication. 


# # # 


An estimated 12,830,000 persons were out of work in 1933, 
about one-fourth of a civilian labor force of over 51 million. 
In March of that year, about 15.5 million people were unemployed, 
making it the worst month for joblessness in the history of the 
United States, according to The American Worker, a U.S. 
Department of Labor publication. 


# # # 


During the spring of 1933, President Franklin D. Roosevelt 
launched two programs to revive business and increase employment. 
The National Recovery Administration allowed businessmen to fix 
prices and allocate production quotas through codes of "fair 
competition" and without regard to the anti-trust laws. The 
codes also set minimum wages and maximum hours of employment. 

The Public Works Program constructed major capital improvements, 
according to The American Worker, a U.S. Department of Labor 
publication. 


# # # 
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Week of March 1, 1993 


CONSUMER PRICE INDEX--January 1993 


WASHINGTON -- The Consumer Price Index for All Urban 
Consumers (CPI-U) rose 0.5 percent before seasonal adjustment in 
January to a levei of 142.6 (1982-84=100), the Bureau of Labor 
Statistics of the U.S. Department of Labor has reported. For the 
12-month period ended in January, the CPI-U increased 3.3 
percent. 


The Consumer Price Index for Urban Wage Earners and Clerical 
Workers (CPI-W) increased 0.4 percent in January prior to 
seasonal adjustment. The January 1993 CPI-W level of 140.3 was 
3.2 percent higher than the index in January 1992. 


CPI for All Urban Consumers (CPI-U) 


On a seasonally adjusted basis, the CPI-U rose 0.5 percent 
in January. Each of the seven major expenditure groups rose more 
in January than in December. Energy costs, which declined in 
December, advanced 0.5 percent in January due to an increase in 
the index for motor fuels. Food prices, which rose 0.3 percent 
in December, increased 0.4 percent in January, largely as a 
result of a sharp jump in beef prices. Excluding food and 
energy, the CPI-U increased 0.5 percent, following a rise of 0.2 
percent in December. This acceleration was primarily due to an 
upturn in the index for apparel and upkeep and larger increases 
in the indexes for shelter, airline fares, and tobacco and 
smoking products. 


# # # 





Week of March 1, 1993 


REAL EARNINGS IN JANUARY 1993 


WASHINGTON -- Real average weekly earnings rose 0.1 percent 
from December to January after seasonal adjustment, according to 
preliminary data released by the Bureau of Labor Statistics of 
the U.S. Department of Labor. This rise stemmed entirely from a 
0.5 percent increase in average hourly earnings; average weekly 
hours were unchanged in January. The Consumer Price Index for 
Urban Wage Earners and Clerical Workers (CPI-W) rose 0.4 percent 
in January, partially offsetting the increase in average hourly 
earnings. 


Data on average weekly earnings are collected from the 
payroll reports of private nonfarm establishments. Earnings of 
both full-time and part-time workers holding production or 
nonsupervisory jobs are included. Real average weekly earnings 
are calculated by adjusting earnings in current dollars for 
changes in the CPI-W. 


Average weekly earnings rose by 3.3 percent between January 
of 1992 and 1993 as a result of a 2.7 percent increase in average 
hourly earnings and a 0.6 percent increase in average weekly 


hours. After adjustment for a 3.2 percent increase in the CPi-W 
over the same period, real average weekly earnings rose by 0.1 
percent. Before adjustment for seasonal change and deflation by 
the CPI-W, average weekly earnings were $366.52 in January 1993, 
compared with $354.90 a year earlier. 


# # # 





Week of March 1, 1993 


FILLERS FROM THE U.S. DEPARTMENT OF LABOR 


In the fall of 1933, President Franklin D. Roosevelt 
accepted a proposal for a forced draft work relief progran, 
called the Civil Works Administration. As a result, four million 
people found work on secondary roads, schoolhouses, playgrounds 
and parks, according to The American Worker, a U.S. Department of 
Labor publication. 


# # # 


President Franklin D. Roosevelt, intensely interested in 
conservation, created the Civilian Conservation Corps to put 
jobless youth to useful work and to restore the land. The Labor 
Department recruited the jobless men, who were from families on 
relief, were unmarried, and were between the ages of 16 and 25. 
Army reserve officers managed the camps, and the Forest Service 
and National Park service planned the projects, according to The 

erican Worke a U.S epartment of Labor publication. 


# # # 


Congress passed the Civilian Conservation bill on March 31, 
1933. By June, 1,300 conservation camps were in operation. 


About 2.5 million men went through the Civilian Conservation 

Corps program, planting trees; digging reservoirs, fishponds and 
diversion ditches; building dams, bridges and fire towers; 
fighting tree diseases; restoring historic battlefields, and 
Clearing beaches and ee coe according to The American 
Worke U.S blication. 


# # # 








